AR42 


FALCONBRIDGE 


COPPER LIMITED 


@ 


SIXTH ANNUAL REPORT 


1976 


FALCONBRIDGE COPPER LIMITED 


REVIEW IN BRIEF 


Revenue from metal shipments (gross) 
Earnings for the year 

Per share 
Dividends paid 

Per share 


Expenditures on exploration and development 


Additions to property, plant & equipment 


Preproduction expenditures deferred 


Working capital, end of year 


1976 


$89,163,000 


4,858,000 
0.37 
1,297,000 
0.10 
3,002,000 
2,473,000 
6,430,000 
24,409,000 


1975 


$79,999,000 


655,000 
0.05 
1,297,000 
0.10 
2,536,000 
5,224,000 
2,176,000 
20,768,000 


SUMMARY OF 1976 RESULTS BY QUARTERS 


The following is a statement of earnings for each quarter of 1976 for comparative purposes. 
Earnings declined in the third and fourth quarters due to lower copper prices and zinc production. 
Copper production decreased in the last quarter at both Lake Dufault and Sturgeon Lake and operating 
costs increased at both Opemiska and Lake Dufault. 


(IN THOUSANDS) Three Months Ended Total 
March 31 June 30 Sept 30 Decal 1976 1975 
OreetleGmtONSs. cc cek cae ese 466 471 495 506 1,938 1,849 
COP pers PLOdUCEC a POUNGS a jc.c2sccccctscossoa:< 20,826 2W5/ 5 21,766 18,772 82,939 77,503 
ZINCEDTOGUCE, DOURGSi ccc: coeccusrst cise 19,380 21,166 15,372 t7512 73,430 73,767 

Gross selling value of metals recoverable 

(OMRGONGEMtraleS mere esses ete ctee rere: $21,063 $25,878 $22,694 $19,528 $89,163 $79,999 
Treatment, refining & freight charges ...... 9,092 9,950 9,530 7,766 36,338 33,994 
11,971 15,928 13,164 a7 G2 52,825 46,005 
Operating & administrative costs ............ 8,643 8,472 8,358 10,305 35,778 34,100 
Exploration & development expenditures 590 763 761 888 3,002 2,536 
97233 97235 SATS ta, 198 38,780 36,636 
Operating profit before the undernoted 2,738 6,693 4,045 569 14,045 9,369 
Depreciation and amortization .............. 1,610 1,640 1,789 1,810 6,849 8,306 
1,128 5,053 2,256 (1,241) 7,196 1,063 
Investment INCOMe: (MET) \..5....c.c.c8 teessoansenes 118 72 156 263 609 442 
Earn Ss EOGIOLe NAKCS 9.00 tee oso keocns vests cnee 1,246 Dl 2,412 ( 978) 7,805 1,505 
INCOME. ANC MINING AXES %i....208..s.cc5<nwencseas 645 ped 1,030 ( 640) 2,947 850 
EAnmin gs: fOr the PenOd tires tec tes-sarveraets- $ 601 bicd, 213 $ 1,382 $( 338) $ 4,858 $ 655 
Se LTA te eS) 1 ey SRS ge Vv cle a ne en cee eee $ 0.05 $ 0.24 Siu Ona $( 0.03 $,.0:37 $5 0,05 
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FALCONBRIDGE COPPER LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


We are pleased to present your Company’s sixth 
Annual Report which includes consolidated financial 
statements for the year ended December 31, 1976. 


Earnings 

Net earnings for the year were $4,858,000 or 37 
cents per share compared with $655,000 or 5 cents per 
share in the previous year. Improved earnings were due 
to increased production of all metals except zinc and 
improved prices for copper. 


Working Capital 

Working capital increased during the year by 
$3,641,000 from $20,768,000 to $24,409,000, after pay- 
ment of $1,297,000 in dividends, $2,473,000 as addition 
to fixed assets and $6,430,000 of preproduction and de- 
velopment expenditures. 


Dividends 

A dividend of 10 cents per share was declared pay- 
able December 24, 1976, the same amount as was paid 
in the year 1975. 


LAKE DUFAULT DIVISION 


Summary 


Production from the Millenbach mine accounted 
for approximately 83 per cent of the total mill feed, the 
balance of which was obtained from the Norbec stock 
pile. Tonnage milled during the year was lower, but av- 
erage grade of copper was higher, resulting in copper 
production 13 per cent higher than the previous year. 
Production of zinc was approximately 9 per cent lower 
than 1975, due to lower tonnage. 


Financial Review 1976 1975 
Net revenue from metal 
SHIOMeNntseeece cere $18,353,000 $16,182,000 
Mining, milling and general mine 
OXPEMS Cream nceccercdecssoetcceceuse asenees 9,758,000 10,052,000 
8,595,000 6,130,000 
Exploration and Development ..... 1,949,000 1,774,000 
6,646,000 4,356,000 
Depreciation and amortization .... 911,000 3,121,000 
Operatiigs Promtie 2: $ 5,735,000 $ 1,235,000 


The average price received for metals in concen- 
trates was: 


1976 1975 
COMBE: b DEN POUNGIA 6. ccc .scecsdteccacni 0.63 0.55 
PA mE IE OUI isco cinasscn cerexse rete 0.36 0.36 
OIG 9 o7 8 (DET OUNCE cavaene.asescrmacscinsrsnes 119.02 159.20 
SIVED Pbc PEN OUNCE Scspicancosesssosssesseters 4,31 4.68 


Metal settlements outstanding contained 9,621,000 
pounds of copper and 24,657,000 pounds of zinc which 


have been valued at an average price of $0.61 per 
pound for copper and $0.34 per pound for zinc. 


Preproduction expenditures at Corbet Mine were ~~ 


$3,177,000 during 1976 and are estimated to be 
$3,100,000 during 1977. Fixed asset expenditures were 
$650,000 for all mines during 1976. 


Operations 1976 1975 
Monsamiilledercsccesccn ere centres 505,400 560,800 
Woe COP PC liaecesee ese ss-csc0- tess set sesenesascnecaese 3.10 2.50 
Usa A LY eee eth Cree ere ARLE eat fe BUR 3.45 3.35 
Pounds copper produced ..............0+++ 29,553,000 26,168,000 
Pounds zinG producedinewecancs-.s 27,389,000 29,987,000 
Ounces silver produced .................... 431,000 419,000 
Ounces gold produced ..............:..0++ 9,000 9,000 


In 1976, a greater proportion of mill feed came 
from the Millenbach Mine and a lesser proportion from 
the Norbec stockpile, giving rise to higher copper pro- 
duction from a reduced tonnage. As mining progresses 
and ore reserves are depleted, the amount of ore 
produced from blast-hole stopes will decrease and the 
amount from cut-and-fill stopes will increase, because 
of the small size and irregular shape of remaining ore 
zones. This shift towards more expensive and slower 
mining methods will require higher grades of ore and 
will result in the need for more stopes to maintain past 
production rates. 


Total operating costs including exploration and 
underground development at the Millenbach mine 
were marginally less than in 1975. Operating costs per 
ton increased by 8 per cent due to higher labour and 
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material costs and to overhead charges being applied 
to a lower tonnage. The net operating cost per pound 
of metal was the same as in 1975. 


The Norbec mine was closed permanently and all 
salvageable underground equipment was removed. 
Present mining costs and the tenor of the remaining 
mineral reserves in this mine indicate that their exploi- 
tation at current metal prices would result in a negative 
cash flow. 


Exploration and Development 

Late in the year, the Corbet shaft reached its initial 
target depth of 2,670 feet below surface, and cross cut- 
ting and drifting on the 10th and 12th levels com- 
menced in December. Exploration drilling from these 
levels began during December 1976 and January 1977 
to delineate the mineralization detected by diamond 
drilling from surface. 


A comparison of drill patterns at Millenbach and 
Corbet is shown on the accompanying maps to indi- 
cate the complexity of interpreting size and shape of 
mineralized zones from surface drilling. Underground 
definition drilling at Corbet during 1977 will determine 
more closely the size and location of mineralized 
zones, and until such drilling is complete, final plans 
cannot be ‘made concerning ultimate depth of the of the Cor- 
bet shaft or size of the potential r mining Operation. Ini- 
tial drill results have detected mineralization at a lo- 
cation and grade comparable to that interpreted from 
surface. 


Exploration in the Millenbach mine continued on 


Summary 

Production of all metals increased over 1975 levels 
as a result of milling increased tonnage at grades com- 
parable to those of 1975. 


Financial Review 1976 1975 
Net revenue from metal 
ShIDMENtS 8. weer ee eee $19,771,000 $15,960,000 
Mining, milling and general mine 
OXPENSGreere ite cert ete 17,361,000 15,553,000 
2,410,000 407,000 
Exploration and development ...... 569,000 613,000 
1,841,000 (206,000) 
Depreciation and amortization .... 791,000 883,000 
Operating profit (loss) ........... $ 1,050,000 $ (1,089,000) 


the 4th, 7th, 11th and 13th levels but to date significant 
new ore zones have not been discovered. 


Surface exploration consisting of diamond drilling 
and geophysical prospecting was carried out on the 
Waite-Dufault option and in the Ansil, Cranston and 
Newbec areas. During 1977, exploration will continue 
on these properties, the locations of which are shown 
on the accompanying map. 


Ore Reserves 
As of December 31, 1976 the diluted ore reserves 
were estimated as follows: 


% % Silver Gold 

Tons Goppen Zine= oz: ez.) 

Millembachtteccnnnnsces 1,376,000 3.82 488 1.61 0.026 
Norbec Stockpile .............. 37,000 1.10 1.80 0.08 0.005 
Total rave sweesnsres 1,413,000 3.75 4.80 1.57 0.025 


Ore reserves were reduced by 446,000 tons after 
milling 505,400 tons. 


General 

A wage settlement negotiated during December 
1975 was reduced initially by the Anti-Inflation Board, 
resulting in a 36-hour illegal strike. The strike ended 
with a court injunction requested by the Company, and 
the AIB subsequently rescinded its initial decision upon 
presentation of additional information. 


Negotiations for a new collective agreement com- 
menced in November, but agreement could not be 
reached on monetary items and a conciliator has been 
requested. 


At year-end there were 358 employees at Lake Du- 
fault Division compared with 372 at the end of 1975. 


OPEMISKA DIVISION 


Increased production of all metals, special atten- 
tion to control of operating costs and increased prices 
for copper gave rise to an increase in operating profit 
of $2,139,000. 


The average prices received for metals in concen- 
trate were: 


1976 1975 
Copper sper POUNG Recess tees 0.63 0.55 
Goldaies pew OuUNnCep a reer 121.10 158.72 
Silver= SS(pemOuncelue see 4.36 4.66 


Metal settlements outstanding contained 
12,654,000 pounds of copper valued at $0.61 per 
pound. 
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Preproduction expenditures at Cooke Mine were 
$3,197,000 during 1976, and are estimated to be 
$1,313,000 during 1977. Fixed asset expenditures were 
$973,000 for all mines during 1976. 


Operations 1976 1975 

Tons2milled' trea cee cree 1,044,000 952,400 
We \COPPEr te cere eecearest or een anes 2.01 2.02 
Gold (OZ ic eater nd ee eee 0.018 0.014 
SHVERICOZ ST) eri eic seine ee eee 0.366 0.330 
Pounds copper produced ...............6+ 40,049,000 36,766,000 
Ounces goldiproduced ess. 15,000 10,000 


Ounces silver produced .............:00 315,000 264,000 


Increased metal production resulted primarily 
from increased tonnage milled and to a lesser extent 
from increased grades of silver and gold. Development 
ore from the Cooke mine was treated during the last 
quarter in the amount of 15,000 tons grading 1.14% 
copper and 0.21 ounces per ton gold. 


Production from the Springer and Perry mines was 
marginally economic with metal prices that prevailed 
during the first, third and fourth quarters. As a result, 
seven levels of the Springer mine were closed tempo- 
rarily when it became necessary to concentrate mining 
efforts on a smaller area within the mine. Operating 
costs rose 12 per cent above 1975 levels, due to 
increased cost of labour and materials, larger tonnage 
treated, increased development costs and significant 
increases in uncontrollable costs such as 
unemployment insurance, workmen’s compensation 
charges, and electric power. The cost per ton milled 
and per pound produced did not increase significantly 
however, due to the expanded production. 


Exploration and Development 

Although aggressive mine and surface exploration 
programmes nes continued during 1976, it was necessary 
to reduce them to conserve funds during this period of 


low copper prices. A thorough review of exploration in 
ugamau region is in progress and re- 
com imendations s are expected in 1977. 


Copper Corporation on that company’s claim eratiet in 
Levy and Scott Fhe tevy Claim group ad- 
joins the eastern ‘boundary of the Opemiska property 
and it has potential for gold and copper mineralization 
as extensions of the veins in the Cooke mine. Ore po- 
tential appears good in this area and the Company has 


undertaken to expend $400,000 on exploration to 
obtain full title to the property. 


Development work at the Cooke mine continued 
throughout the year, with completion by the contractor 
of 15,000 feet of drifting, cross cutting and ore pass rais- 
ing. At year end development was behind schedule 
and costs were somewhat in excess of forecast due to 
contractual escalation. Development will be taken over 
by Company personnel in 1977. 


Ore Reserves 
As of December 31, 1976 diluted ore reserves 
were estimated as follows: 
Tons % Copper 
3,833,000 257 
671,000 1.13 
4,504,000 DEST; 


COOK GC Ie cee eccre ee ee ees 


Small blocks of mineralization at marginal grades, 
which are located in remote parts of the mines, have 
been removed from ore reserves because of prevailing 
low metal prices. This has led to a reduction in 
reserves which is slightly greater than the 1,044,000 tons 
mined during 1976. Ore reserves at Cooke contain 
0.234 ounces gold per ton. 


Underground development during the year has 
indicated that a large portion of one of the veins at 
Cooke could be mined more economically by blast 
hole rather than shrinkage methods. Blast hole mining 
gives rise to lower grades, larger tonnages and lower 
mining costs. These factors and other information aris- 
ing from underground development lead to an 
estimation of ore reserves for 1976 which is signifi- 
cantly different from that shown in the 1975 report. 


General 

A wage increase covering the third year of the 
three year collective agreement was negotiated in 
1976. The increase was slightly above Anti-Inflation 
Board guidelines and a final decision as to AIB 
approval was outstanding at year end. The collective 
agreement will expire during March 1977. 


At year-end there were 665 employees at 
Opemiska Division compared with 727 at the end of 
197: 


STURGEON LAKE JOINT VENTURE 


Summary | 

During 1976 a 10 per cent larger tonnage was 
milled at grades lower in copper but higher in zinc and 
silver than 1975. Difficulties with treatment of certain 
ore types continue to affect metal recoveries 
unfavourably. 


Financial Review 1976 1975 
Net revenue from metal 
SHIDIMEMISEe eee ees $15,741,000 $14,843,000 
Mining, milling and general mine 
TONE NAS aor Sa OEE eC One 8,930,000 8,312,000 
Operating profit of joint venture . 6,811,000 6,531,000 
Falconbridge Copper share — 93.4 
PEGE I Nieeee cecctmcs meses tence cee ces 6,361,000 6,099,000 
Depreciation and amortization .... 5,146,000 4,302,000 
Operating profit (FCL share) ........ $ 1,215,000 $ 1,797,000 
The average price received for metals in 1976 was: 
1976 1975 
Coppers. per pound eae soos cee 0.63 0.55 
ZAG srs POLE IOUING eevee. cas fobcecees toe 0.35 0.36 
Goldy 2S' Del OUNCES aces aihedtidccctsests 117.71 150.82 
SUMerer be PE OUNCES nee. ce ersasctse: 4.36 4.60 


Outstanding metal settlements contained 
3,626,000 pounds of copper valued at $0.61 per pound 
and 43,410,000 pounds of zinc valued at $0.33 per 
pound. 


Expenditures for fixed assets were $850,000 during 
1976. 


Operations 1976 1975 
MOMS OClewe ts ctsstocntesec cen coMeccecont tvs 415,900 376,700 
TENG 6) OLE oe sterner ar aera toceeeee are 2.15 2.78 
APL IN Com sieehe Steet 2 85.005 tes. Noe se vetsaos sees 9.57 9.07 
DSA CA CE MeN e Me Bsus ot coal rise, Aisee cade des 1.23 Al AV 
SHV Glan OLE) mexcrecsttes ccasecececdeccottcne tases 5.35 boil 
BON OZ cies ck. coiaepasoteetensedastecods 0.016 0.018 
Pounds copper produced .............606 14,276,000 15,923,000 
POUMGS ZING PrOGUCEC)ssr:-cet.cs.tercse: 49,295,000 49,506,000 
Pounds lead produced .............c:000 1,172,000 _ 
Ounces silver produced ..............006 1,067,000 977,000 
Ounces gold produced ................000 3,000 3,000 


Milling problems continued during 1976, most of 
which are caused by oxidation and alteration near fault 


zones within the ore body. Three separate attempts 
were made (each of thirty days duration) to mill refrac- 
tory ore. The last attempt was based on a complex flow 
sheet developed from extensive pilot plant testing. This 
method was only partially successful and research con- 
tinues. 


Mineralogical and metallurgical studies have led to 
the recognition of distinct ore types, some of which are 
easily treated with existing technology and others 
which will require further research. As a result of the 
recognition of these ore types, modifications have 
been made to the mining sequence so as to mine and 
treat the favourable ore types first and to defer treat- 
ment of the more refractory ore types to a time when 
research has developed better methods. Modification 
of the mining sequence has required re-design of the 
open pit with a resulting slight decrease in the amount 
of contained metals. 


During August the new lead circuit commenced 
operation in the mill on feed from current milling and 
on reclamation of previously produced unmarketable 
lead concentrates. Lead production shown above rep- 
resents only metal contained in concentrates which 
have been marketed on a spot basis. A sales contract 
covering lead production has been negotiated, but at 
year end deliveries had not been made under this con- 
tract. 


Total operating costs rose 7 per cent above 1975 
levels, but cost per ton of ore decreased 7 per cent, 
based on increased tonnage. 


Exploration 

The small exploration programme started in 1975 
was continued throughout the year, to explore 
favourable structural and lithological contacts at depth. 
Drilling during 1976 did not detect significant 
mineralization. 


Ore Reserves 
As of December 31, 1976 diluted ore reserves were 
estimated as follows: 


Silver Gold 
Tons %Copper %Zinc %Lead oz./t oz./t 
1,360,000 3.01 9.06 1.10 5.47 0.020 
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Additional definition drilling during the course of 
mining has indicated a decrease of zinc, silver and lead 
in one part of the ore body, and this accounts for the 
decrease in these metal grades in the 1976 ore reserves 
as compared with 1975, even though mining during 
1976 was below ore reserve grade. It is estimated that 
oxidized and altered ore represents less than 20% of re- 
maining ore reserves. 


General 

A Collective Agreement for one year was signed 
during October 1976 and it is presently before the Anti- 
Inflation Board for approval. At year-end there were 
159 employees at the Sturgeon Lake Joint Venture 
compared with 147 at the end of 1975. The larger num- 
ber of personnel is due primarily to increased mainte- 
nance of pit equipment and enlargement of the mill by 
addition of the lead circuit. 


GENERAL 


The appointment of Mr. R. J. Fiorini as Manager, 
Opemiska Division, was announced August 3rd, 1976, 
to succeed Mr. J. P. Bonneville. At the same time Mr. E. 
|. Bettiol was appointed Assistant Manager. 


Mr. M. J. Knuckey, Chief Geologist of the Lake Du- 
fault Division was appointed Chief Geologist for the 
Company with responsibilities in all divisions. 


Acknowledgements 

Mr. J. R. Smith, your President since formation of 
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Mines Limited. He has resigned as President of Falcon- 
bridge Copper Limited and will now serve as Vice 
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Dr. Lionel C. Kilburn, formerly Assistant Vice-Presi- 
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Limited was elected President and Chief Executive Of- 
ficer of the Company on November 23, 1976. At the 
same time, Mr. F. A. Godfrey was appointed Executive 
Vice-President. 


Your Directors wish to record their appreciation 
for the outstanding effort and cooperation of manage- 
ment, staff and all the employees throughout the year. 


On behalf of the Board of Directors: 


MARSH A. COOPER 
Chairman of the Board 
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President and Chief Executive 
Officer 
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AUDITORS’ REPORT 


To the Shareholders of 
Falconbridge Copper Limited: 

We have examined the consolidated balance sheet of Falconbridge Copper Limited as at December 31, 1976 
and the consolidated statements of earnings and retained earnings and changes in financial position for the year then 
ended and have obtained all the information and explanations we have required. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us, and as shown by 
the books of the company, these consolidated financial statements are drawn up so as to exhibit a true and correct 
view of the state of the affairs of the company as at December 31, 1976 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO. 
January 31, 1977. Chartered Accountants 


ACCOUNTING POLICIES 
DECEMBER 31, 1976 


The following is a summary of certain significant accounting policies followed in the preparation of the 
consolidated financial statements. The policies conform to generally accepted accounting principles and have been 
applied consistently: 


A. Consolidation 
The accompanying consolidated financial statements include the accounts of the 67% owned subsidiary, Sturgeon 
Lake Mines Limited, as well as the company’s share of assets, liabilities, revenues and expenses of the Sturgeon 
Lake joint venture. 


B. Depreciation and amortization 

(i) | Plant and equipment are stated at acquisition cost, including transportation and installation. Repairs and 
maintenance are charged to operations or preproduction and development, and betterments and 
replacements are capitalized. Upon sale or retirement, the cost of the assets and the related accumulated 
depreciation are removed from the accounts and any gains or losses thereon are taken into earnings. 

(ii) | Depreciation on the company’s plant and equipment and amortization of preproduction and development 
expenditures, is calculated to match these costs against revenues earned over the then estimated producing 
life of the related mine beginning with the commencement of commercial production. The straight line 
method of calculation is used both at Lake Dufault and at Opemiska. At Sturgeon Lake the production 
method of calculation is used (quantities mined as a proportion of total estimated recoverable ore 
reserves). 

(iii) | Amortization of mining properties and claims is calculated to match these costs against revenues earned 
over the estimated producing life of the related mine, beginning with the commencement of commercial 
production. The production method of calculation is used at all the mines. 


C. Exploration 
Exploration costs related to unknown or unproven mineral occurrences are expensed as incurred. 


D. Income and mining taxes 
The company follows the deferral method of income and mining tax allocation. Deferred income and mining 
taxes result from claiming deductions for tax purposes (principally depreciation, preproduction and development 
expenditures, and mining properties and claims), in excess of amounts charged in the accounts. Government 
incentive tax credits are accounted for as reductions in income tax expense in the year they are realized (flow- 
through method). 


E. Inventories 
Concentrates in transit are recorded at estimated realizable value because they are covered by sales contracts. 
Inventories of broken ore on the surface are valued at cost which is less than estimated realizable value. 
Inventories of supplies are valued at the lower of cost and replacement cost. 


FALCONBRIDGE COPPER LIMITED (Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1976 
($000 omitted) 


ASSETS 
Current: 


Cash and temporary investments, at cost which approximates market value ........ 
ACCOUNTS [FE CEIV ADDIE nade state ncwisesseaceuna- Ore oti ese ators resoseet here Re anh ere ee 


Metal settlements receivable and concentrates in transit, at estimated realizable 
Value a( MOTE LA)! Sate, Seren cay seee ere che aca Pave ete tha Gat cea epee eos eer cc rest aa oem eee ne eee 


Inventory of broken ore on surface, at cost which is less than estimated realizable 
Wale: Gace. Qievcert tee contac neva etvcce ee cuter eyes ee coc ee arte te ee tee meee me re 


Supplies; at-the, lower ot, cost-and replace Ment: COSta... ete ce eee 
Pre pal ExPenSes seis racer cee ele dsercels Gore tas waver he Panes tree eee ee Ne pce Cee ee 
TOtal Current assets - <A y hin asstatescaaplavemnes tance come RO at oe pe mee 

Non-current: 


Investment in 28,724 shares of parent company, Falconbridge Nickel Mines Limited, 
at cost (market value 1976 — $1,020,000; 1975 — $833,000) ........ccccseeeeeeeeees 


Property, plant and equipment: 
Producing assets — 
Planteand equipment <ateeos tha 1s Stress corer esearch meee eee 
Less accumulated Ge pre ClatlOn) sag. career seectcas lap ctsnneca eee eer ees 


Mining properties and claims, at cost less amounts amortized ........ eee 


Preproduction and development expenditures, at cost less amounts amortized 
(INOUE BY scvcaes emda staat dogtanedipen see bien ined cd whaenei evs ceucnleas dren sa ceolontte exci AREER OR Oe ae 


Non-producing assets — 
Plant-and equipment-under cOnstuciOn, al COSt 2... cit ead erp 


Preproduction and development expenditures, at cost (note 3) wees 


Other: 
Long-term accounts receivable, deposits and other assets ......ccccsccscsesceeecesseeeeeees 
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1976 


$ 6,721 
277 


19,032 


191 
3,551 
189 
29,961 


2,746 


44,023 
33,800 
10,223 

1,561 


4,405 
16,189 


5,031 
9,790 
31,010 


1,359 
$65,076 


1975 
$92,993 
91 
1,636 


17,307 


588 
3,051 
223 
25,889 


2,746 


42,605 
29,471 
13,134 

2,363 


5,860 
21,357 


4,183 
3,416 
28,956 


1,542 


S59 oo 


LIABILITIES 
Current: 


BECOUMESe Payal Orand mA CCTUICCECHA SES ssierc.c: cates ty ope cae seraeet ss cestcnesiccesoentacssceseocrss 
Income, mining and other taxes payable (NOt 1 (1d) c.....cc.c.seseecsseeeccsssonsesossnetenses 
BD IWICICRICS po ay ALE nae prt ert eer tees rs connate cate nc cesLge es LAER sett asaty dhvaces cmos iscrhovoes dees 
OtALMCULLEL) Lalla tela meee the. er rete meat ae Arr ctr eee tStecae eves tone ors doe casancne 
PP CLETTEC IC OMe r alt sMINTLMN SOCAN CS toca c Seo eed nae. oc eee es Sere eee eoth ser veckocpscseesdipenesecutsates 
PCABNECS TNE V BITRE ONCS Cree otc ce ae Meee ee ce a trae orate font an ba tesde sms sqtrunk s0odsacoinssesaaivadenss 
Shareholders’ equity: 
Capital — 
Authorized: 
20,000,000 shares without par value 
Issued: 
MOT On SS AEC Seater ce een Port ee oes eas ste ahh cone Revco tata hates ohaestenk 
RECAMEC ZCANIMINS Suter eet tese Meow ene acca hae eat ase soon Maiden coon sa Sota ccadaeeoaedustsuthucighsceethetss 


On behalf of the Board: 


L. C. KILBURN, Director 


MARCEL BELANGER, Director 


(See notes to consolidated financial statements) 


1976 
$ 4,260 
752 
540 
5,952 


7,085 


185 


10,401 
41,853 
52,254 


$65,076 


ASS 


$ 3,842 
637 

642 
5,121 
5,134 
185 


10,401 
30,202 
48,693 


$59,133 


lit 


FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


For the Year Ended December 31, 1976 
($000 omitted) 


1976 1975 
Core) rept CONS 5 Ges saleg ss oo esha sic eee ae ge cre eee ee Sa gC we ne 1,937,710 1,848,805 
Revenue from metal shipments: 
OPP Clee rieaescvenccuesennce sounrnacen eta ccew tise casera een ea peer tat eo e ee in ee ee $ 52,189 $ 42,620 
ZAIN cscasnsvegersneshccencoaesetensnncstpaasenseveandsael al saoseSaeattn. Stone gba eee nena coe eee eee 26,031 26,616 
GON dy venassi dueuevseanstetasoenBouer wien ttc: acct etMMbc sa seuteee art rc eee eeu soto ee REO cee a 3,094 3,456 
SHV OT = oA cas ices Aiee as sey hese ese ous Selec ese ete es ea oa 7,570 7,204 
We 6 Nie oa PM er a Men Pee PE Oo GNU er HRM RE Cattell ae i Wunst Naat eleanor aed ena uaneRG eR 279 103 
— 89,163 79,999 
Deduct teatmentsand refining Charges ca.c.2-. scene renee guetta ee eee 36,338 33,994 
Néetrevenviestrom: imetalsshipmentsS ce. se kc ee eee, nnn ee ec ee 52,825 46,005 
Operating and administrative costs: 
Mining,< milling cand @eneralomine- expenses -in....0e ete eee 35,160 33,303 
Administrative vand* generalsexpensesincs6:. ces sete eee ee 618 797 
35,778 34,100 
Operating<profit before the undernoted tenis 2... cee ee 17,047 11,905 
Amortization of preproduction and development expenditures (note 3) ..........0 1,511 2,442 
DG reciatt Ort ee. aoe eke ee cae tees ceereet sees eects ae ct ege oe cee Oot Ren eee ee 4,536 D102 
Exploration’ and! development> expenditures 22... cn tances tng et ee 3,002 2,536 
Amortization of mining properties ‘and-claims qa-c5.<..:c-sc.-cgecree ae eee 802 762 
9,851 10,842 
Operating *Protitic. cv. scscsce.-csetseontanes. cs samen et caisee nears Rename tateaeate te inate Senet oe ee 7,196 1,063 
Neti COMe TOR) INVES EMENtS Taare. ee ety ee reno ree nen ee tee ee eee dean one 609 442 
Earnings before: taxes a5 2h cect. weeveeas secre eee ee ee tne le etc ener 7 805 1,505 
Inconpe cand MiMi taxes aise o seo cece eee aea ese omer pee eee Re eee 2,947 850 
Earnings: for’ the: year ?.ccc ci. heen. eto ete een toe eee ce ee eee 4,858 655 
Retained earnings, beginning of year: 
AS: previously reported, Vien noc cde Acencc cues tee ee en eee a ne ee Reet 36,909 37,551 
Prior-years. tax-adjustmentsamoteri((D) tense. eee ee eee eee eee 1,383 1,383 
AS. POStATOC 55. horascecct te tueaeee re esnes canes ooo See ee ee 38,292 38,934 
Dividends ($0.10: per-share\ic e.g t cece tc seer eee oie (1,297) (1,297) 
36,995 37,637 
Retained earnings,;end:of year fnia, cise nce ec ee ee $ 41,853 $ 38,292 
Earnings: per share (note:6) o.c..2.c8: eee ee ee ee eee $0.37 $0.05 


(See notes to consolidated financial statements) 
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FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Year Ended December 31, 1976 
($000 omitted) 


Sources of working capital: 19767 1975 
ARrIMA Ge SHOU RUNO RVG Alege crace coe hx Pears wee T teas sO. «a5 uh cau, ieao Tees casual aati asowin Manemiiceanseal $ 4,858 $ ©6655 
Add expenses not requiring an outlay of working capital in the current year — 

Amortization of preproduction and development expenditures ...............06 1,511 2,442 

By ol OY CEO CLC Niet ae tieed Neck 9 tien’ Coney Ok Be 21 OR ielaee BO 3 ee Re Oe Ae 4,536 SO 
Provision for deferred income and MINING taXES ............cseessescesseseecsscesesesseeeeees 1,951 850 
Amortization of mining properties and Claims ..............sccscscscscsecseescsessccsesssseserees 802 762 
13,658 9,811 

Broken ore on surface Classified as Current ASSEt ...........c:csssercesescsscessccssesseccssceseecsees 647 
WE CHASE MIMUOULCTEASSCLG tect ae Meer Aay eee eno host eaeretecib ns cctacvnsieteaeesedsecsdasesesiveensstenees 183 167 
13,841 10,625 

Applications of working capital: 

ED EVA GU NGES Were cree Re ee nae ti ene See nN gs ccs Sco cs ad cosncessconnagsiacgsehsdndinarsscrarosents 1,297 1,297 
Net additions to property, plant and equipMent ..................scccccccessccescscscsnsersessoseesees 2,473 5,224 

PEC PTOCMIC HOME XPCICUUU CS ueceere eee eee ere see stern esac s Nero c fo daa cocker ec rice ene tncae Pech scores 6,430 2,176 
10,200 8,697 

Increase in working capital during the year... cecescscescescseeseeceseeseeeseseeseaeeeeees $ 3,641 $1,928 


Changes in components of working capital: 
Increase (decrease) in current assets — 


SASMealWstemmpOraly sIIVESEMCINS eseancccsrsc: os rained teesvee cates cote teee ete ones eof en este dens $ 3,728 $ (4,534) 
ACE OUMISELCCELY Ae mate tree. erent ccesecseh crancreoeecssenteck mepeaene tv ieseoareectteteseietsdnueeuc ess 186 (278) 

IIGCOMERLAXCSHLECOVEhAID © sree entree tetera sacha catetotcn car sien ses acatee tenons ea kcbeceseearene Bee (1,636) 
Metal settlements receivable and concentrates in transit ........ccc cece eeeeeees 1,725 5317 
INVEDLOLVBO ls DCOKEM SOLE LOM GUT ACE | ccteien tan tice ates care arnt Rete ec eee tee cea sesteee ts case (397) 54 
SU DIGS etter ees rg ae see Mie re Nay occ hinty Anaiee caueles uses saucbinievsnossantseseds 500 293 
ERCDAICEROX DEMS CS p e tereerere Ee eee NEN she, Sacutane ee peetteesavokacepenttasteseeds sonesesheaesoe sen (34) 56 
4,072 908 

Increase (decrease) in current liabilities. — 

AGCOUNESE AVAL e malls AC CKUEGCITANS CStecvcssss, saectsurccdness corsecebigevattes sor cuechivcsearin tind 418 617 
INCOME MMUINING ANG: OUNCTAXES DAV AIC o.<.....02cc05ce0 sceonseotsessacSuesecodasoosces inbveseneone oss 115 (46) 
BY IVACICINCLSINDAY LOLCat tees lat tra orci ot aect re wns eu Sead chica NEES occe stata sven tmsecsndepanaees (102) (1,591) 
431 (1,020) 
ESTEE AEC NUN WV OUR IING Cat R alee y eee seen ee ee ccaitenc duce avai vre ert kut po getids Tes caseiion lea dencovsweastoxeber 3,641 1,928 
Working capital, beginning of year, as restated oo... eee eeeseesetecseeeeeetseeeeeeaeeeeeees 20,768 18,840 
Working capital, end of year,(as restated 11975 oo cn.-ccc.n-cccceneccvesecspneeosacecnssdoncscvneneesodtuess $24,409 $20,768 


(See notes to consolidated financial statements) 
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FALCONBRIDGE COPPER LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1976 


Accounting policies and prior period adjustment 
Significant accounting policies followed in the prepara- 
tion of the consolidated financial statements are sum- 
marized under the caption “accounting policies”. 


During the year, the company determined that provisions 
for income and mining taxes for several years prior to 1975 
were in excess of provisions required. The favourable 
adjustment has been made directly to the retained earn- 
ings account. 


Sturgeon Lake Joint Venture 

Falconbridge Copper Limited (‘Falconbridge Copper”), 
Sturgeon Lake Mines Limited and NBU Mines Limited 
(“NBU”) are joint venturers which have built a mining 
facility to mine the Sturgeon Lake copper-zinc property. 
Under the terms of the agreement, Falconbridge Copper 
provided 93.4% of the total financing which amounted to 
approximately $20,000,000. Each of Falconbridge Copper 
and NBU will recoup its expenditures out of earnings after 
which the parties of the joint venture will share in earnings 
as follows — Falconbridge Copper 13.4%, NBU 6.6% and 
Sturgeon Lake Mines Limited 80%. To December 31, 1976, 
measured on an accrual basis, Falconbridge Copper has 
recouped approximately $13,000,000. 


Preproduction and development expenditures 
Preproduction and development expenditures include 
the following ($000 omitted): 


Unamortized 
Expenditures Amortized at 
in year i in year December 31 


1976 1975 1976 USS AS IES) 


Producing mines — 
Sturgeon Lake Joint 

MENCUT CIs erren-e-see sce $ 56 $ 456 $1,511 $1,305 $4,405 $ 5,860 
Millenlbach io... ley 


$ 56 $ 456 $1,511 $2,442 $4,405 $5,860 


Non-producing 


Mminess— 
C@OOKe a eee $3,197 $1,169 $6,062 $ 2,865 
Corbet eee SAULT. 551 3,728 Hi 
$6,374 $1,720 $ 9,790 $3,416 
4. Metal settlements receivable and concentrates in 
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transit 
The company has entered into contracts for the sale of its 
concentrates, according to practices common among 


Canadian mines, where the price the company receives is 
determined, on average, four months after the concen- 
trates have been shipped from the mine. For purposes of 
determining realizable value at December 31, 1976, the 
company has assumed average metal prices of 61 cents 
per pound (on 25,901,000 pounds) for copper and 33 
cents per pound (on 68,067,000 pounds) for zinc. The 
company sells up to one-quarter of its copper in North 
America for a price which at December 31, 1976 was 
greater than the price received for the balance of its cop- 
per which it sells at London Metal Exchange prices. 


Anti-Inflation Act 

Under the federal government’s Anti-Inflation Program 
presently scheduled to be in force until December 31, 
1978, the company is subject to mandatory compliance 
with controls on prices, profit margins, employee com- 
pensation and shareholder dividends. Management is of 
the opinion that the company is in compliance with the 
requirements of the Anti-Inflation Legislation. Under the 
Regulations dividends to the company’s shareholders 
during the year ending October 13, 1977 may not exceed 
$0.86 per share. 


Earnings per share 

Earnings per share have been calculated using the 
weighted average number of shares outstanding during 
the year, and in 1975 earnings were attributed to the 
983,000 shares from February 1, 1975, on which Falcon- 
bridge Nickel Mines Limited had previously waived divi- 
dends. 


Statutory information 

Charges included in the statement of earnings for 
remuneration paid or payable to directors and senior offi- 
cers amounted to approximately $251,000 in 1976 and 
$267,000 in 1975. 


Contingent liability 

In November 1976 the Cree Band of Indians commenced 
a lawsuit in the Superior Court of Quebec against a num- 
ber of resource companies, one of which is Falconbridge 
Copper Limited. The plaintiffs’ claim against the company 
is based on damages alleged to be caused by the com- 
pany’s mining operations in the Chapais area of Quebec. 
The total amount of damages claimed by the plaintiffs 
against the company severally and jointly with others is 
$1,085,000. The company denies these charges and has 
taken appropriate steps to defend the action. 


FALCONBRIDGE COPPER LIMITED 


MINE OPERATING PERSONNEL 


Lake Dufault Division 


Manager 

General Superintendent 
Chief Geologist 

Chief Engineer 

Chief Accountant 
Personnel Officer 

Mine Superintendent 

Mill Superintendent 
Mechanical Superintendent 
Electrical Superintendent 


Purchasing Agent 


Opemiska Division 


Manager 

Assistant Manager 

Office Manager 

Purchasing Agent 
Superintendent-Employee Relations 
Chief Engineer 

Chief Mine and Exploration Geologist 
Underground Superintendent 

Mill Superintendent 

Mechanical and Surface Superintendent 


Electrical Superintendent 


Sturgeon Lake Joint Venture 


Manager 

Assistant Manager 
Mill Superintendent 
Mine Superintendent 
Chief Engineer 

Chief Accountant 
Resident Geologist 
Master Mechanic 
Chief Electrician 


Purchasing Agent 


W. R. Wright 
H. T. Blake 
M. J. Knuckey 
R. Mandal 

G. R. Girard 
J. A. McGuire 
W.N. Brosko 
W. Mills 

M. Bélanger 
J. Bryant 

J. Mazuhelli 


R. J. Fiorini 

E. I. Bettiol 
A. A. Gelot 
W. Radakovich 
N. Bédard 
A. Sheikh 

A. J. Gagnon 
R. Vezina 

J. R. Maxwell 
R. Blais 

M. Joyce 


H.R. Graham 
K. Blower 

C. P. Patel 
W.H. Muise 
C. D. W. Philip 
E. H. Ladds 

P. W. Severin 
F. Sonser 

D. Waine 

M. D. Griffith 
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FALCONBRIDGE COPPER LIMITED 


RECAPITULATION DES DONNES FINANCIERES SUR 10 ANS 


(en milliers) 


Statistiques 
Réserves de minerai (tonnes) ............. 
Mime ral hatte: (TONMES ie rrsSocc.ccteseeesnresandeetone 
GUVs OTOCUIE CLIVTOS) ciate. c2tscyuesocoanseedconcesoeenes 
ATR OLOCIUILE (MIVIECS ) 8 cnr ttcc teas oc cvasenconcesesnsséeen ree 

Bénéfice 
Revenu net de la vente de métaux ........... 
Frais d’exploitation et d’administration ...... 
Dépenses d’exploration et de mise en 
WEST: Steet ete cas BOA een nem eae ne ee 
Amortissements et €puisement .............08 
Frais (revenu) d’intérét — net ...................... 
Imp6ts sur le revenu et impdts miniers . 
STS ee" Ss ene earn Seer seas otras cases canes 

Montant=PalraCtion™ <2. niiascs.cecos Eom 


Etat des dividendes 
DIVIGENGES2VElSCSict iter ieee tes te octs see tiessees 
Montant par action® ............ Baste Mas sources 


Dépenses de capital 
Propriétés, usines et €quipement ............... 
Dépenses d’aménagement ....5...........5-+0..« x 


Situation financiére 
POMOSECCTIOUICINEMbaeiee reset ctecseasctnncsncentones 
Actions en circulation a la fin de l’exercice 
Moyenne des actions en circulation 
Dem anitsl CXErCiCe> ye ke eins Serta eters 


1976 


FAG 
1,938 
82,939 
73,430 


$52,825 
35,778 


3,002 
6,849 
(609) 
2,947 
4,858 
Gres, 


ny AS 
$710 


$ 2,473 
6,430 


$24,409 
12,970 


12,970 


$ 46,005 
34,100 


2,536 
8,306 
(442) 
850 

655 

Saee 05 


$a 15297, 
$ 10 


$ 5,224 
2,176 


$ 20,768 
12,970 


12,888 


1974 


11,004 

1,480 
56,911 
30,838 


$ 46,527 
22,002 


3,993 
4,352 
(1,584) 
7,848 
9,916 


$ 9,818 
5,150 


$ 18,840 
412,970 


11,987 


1973 


11,287 

1,618 
80,935 
37,950 


$ 60,415 
17,225 


3,619 
4,115 

(667) 
8,089 
28,034 
$ 62.34 


$ 9,590 
$  ~=—-.80 


$ 6,320 
2,756 


$ 25,218 
12970 


L987 


A972 


11,724 

eras: 
80,870 
38,218 


$33,569 
1,520 


3,920 
4,161 
(316) 
2,057 
8,221 


$ 3,499 
411 


$12,897 
127970 


11,987 


1971 1970 1969 1968 
11,543 9,777 7,921 7,986 
1,583 1,255 1,198 1,159 
62,012 50,230 52,752 56,817 
14,569 10,648 12,249 24,612 

$25,267 $25,148 $32,861 $26,043 
13,074 11,052 9,354 9,321 
2,467 2,757 2,751 2,849 
2,208 1,763 1,481 3,014 

(528) (1,371) — @(1310)) > (1,058) 
2,730 4,219 8,010 4,684 
5,316 6,293 12,575 7,233 

Go F45e GS 54a Se 07s G2 

$ 6,066 $ 9305 $10,753 $ 9,580 

Gie5), Peo) e790 2m Sa ew? 

5 353) eoe 3 540199) 1 800m Sad 130 
2,615 1,398 978 553 

$14,675 $18,349 $23,975 $22,501 
12,970 A AWZAZ AV 11,717 
11,729 TA zl7, Tez 11,717 


*Basé sur la moyenne pondérée quotidienne des actions en circulation pendant l’exercice. Voir note 6 sur les états financiers. 


NOTE 


1967 


7223 
1,230 
78,866 
68,772 


$39,362 
8,537 


2,726 
3,560 
(957) 
5,612 
19,884 
$170 


$20,951 
Seo 


$; °655 


$23,364 
1717 


11,717 


La Compagnie fut constituée en 1971 par le fusionnement de Lake Dufault Mines Limited (sans responsabilité personnelle), Opemiska Copper Mines (Québec) Limited 
(sans responsabilité personnelle) et Falconbridge Mines Québec Limited (sans responsabilité personnelle). Les données ci-dessus sont présentées comme si le 
fusionnement avait été en vigueur au cours de toute la période des dix années. 
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FALCONBRIDGE 


COPPER LIMITED 


cut 


INTERIM REPORT a 


SIX MONTHS ENDED JUNE 30, 1976 


FALCONBRIDGE COPPER LIMITED ~~ 


EXECUTIVE OFFICES 


40th Floor, Commerce Court West 
Toronto, Ontario, Canada M5L 1B4 


To the Shareholders: 


~ Consolidated earnings for the six months ended June 
30, 1976 were $3,814,000 or 29 cents per share, compared 
with $1,487,000 or 11 cents per share for the same period 
last year. Increased production of copper and zinc, and 
a sharp improvement in copper prices, were the main 
reasons for this improvement. 


The net profit for the second quarter of 1976 amounted 
to $3,213,000 or 24 cents per share, compared with 
$601,000 or 5 cents per share in the first quarter. 


The new lead circuit at Sturgeon Lake, designed to 
improve lead recovery, was 80 per cent complete by the 
end of June and is expected to be in operation by the 
last week of July. 


The Corbet shaft at the Lake Dufault property, which 
has reached a depth of 1,785 feet below collar, is pro- 
gressing satisfactorily. This shaft, which was designed 
to provide access to the new Corbet orebody, will have 
reached its initial objective by the end of October. 


A two-day illegal strike in June, protesting the Anti- 
inflation Board’s decision to reduce the wage settlement, 
occurred at the Lake Dufault Division. In an attempt to 
resolve the problem, meetings were held with the Anti- 
inflation Board, the Union and the Company. As a result, 
the Board agreed to review its ruling, but to date no 
decision has been handed down. 


MARSH A. COOPER, 
july’ 29, 1976 Chairman of the Board 


CONSOLIDATED STATEMENT OF EARNINGS 
For the Six Months Ended June 30, 1976 
(000 omitted) 


1976 UES 


Three Months Ended First Six First Six 
March 31 June 30 Months Months 


Oresmilled, tonSe eae sibs. 3 fos AAT e: 466 471 937 894 
Copper produced, pounds ........ 20/826 21,5755 742,401 \ 38,561 
Zineeproauced, DOUNIGS 7 i oss vs antes 19,380" 921/166. ©40/546) = 37,195 
Gross selling value of metals ~ 

recoverable from concentrates ... $21,063 $25,878 “$46,941 “$40,148 
Treatment, refining and freight 

GRE TEER a AA UG ek MIE te 9,092 9,950 19,042 NG, NH 


LU97Is 5,928.7 627,899 — 24,021 


Operating and administrative costs. . 8,643 S472 AG t1G. «G36 
Exploration and development 
PXPONOILULES he ais ee cae he es 590 763 1,353 1,586 


T2350 9,235 18/468 17,902 


Operating profit before the under- 


TG VOUUE 6 tay AUR sm Sa ne a 2,738 6,693 9,431 Glit9 
Depreciation and amortization .... 1,610 1,640 3,250 3,873 
Wperstnes DOH csc cartacs 3 f0.6 wales 1,128 5,053 6,181 2,246 
Investment income (net) .......... 118 VD 190 Daly, 
Earnings before taxes «........6.1. 1,246 Blo 6,371 2,463 
Income and mining taxes .......... 645 £912 BRGY 976 
Earnings for the period ......... 6. $ 601 $03,213) $3,814 ¥ 1,487 


armies DEMSNale 64. .ctia«scgen nee $ 0.05 so2ays 0.29 $0.11 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Six Months Ended June 30, 1976 


1. These financial statements are unaudited. 


2. Gross selling value of metals recoverable from concentrates includes out- 
standing settlements containing 31,892,000 pounds of copper valued at 
an average price of 66.8¢ per pound, and 56,242,000 Bounce of zinc 
valued at an average price of 32.7¢ per pound. 


CONSOLIDATED STATEMENT OF CHANGES IN 
FINANCIAL POSITION 
For the Six Months Ended June 30, 1976 
(000 omitted) 


1976 1975 


Three Months Ended First Six First Six 
March 31. June 30 Months Months 


Source of working capital 


Earnings tor the period: @...2.. 0." S600 $3 21s eG sro aU 4a 
Depreciation and amortization ... WSO) 1,640 250 Sone: 
Deferred income and mining taxes 421 478 899 116 


2,632 5,30 Viges|5, 5,476 


Application of working capital 
Expenditures (net) on property, 


plant. and -equiament! =... 5 91 596 687 1as2 
Expenditures on preproduction 

and? develope ntii na. aanieees 1585. 13597 316200] LOG 

Increase (decrease) in other assets YS (7) ele 496 


1.695... 2,186 3/881) sloa24 


Increase in working capital during 
UTES IO CTIOG. wee aoe hie erie eneeerns $ 937 ‘$-3545\ -$ 4,082) 98.2752 


Changes in components of 
working capital 
Increase (decrease) In current 


assets: — 
Cash and temporary investments $ (136) $ (262) $ (398) $(4,571) 
AGcountsMreceiVablem:’4. fac ues 101 (28) 7 (145) 
Metal settlements outstanding . 437 4,713 5,150 9,583 
Suppliestiit, uo yeas cae 2 204 336 203 
Prepaid sEXDenseS2 aden heats wa 54 (155) (101) - 
Inventory of broken ore on 

SUITTACET: 6 knee coe 1 eee penne - (71) (71) (21) 


Increase (decrease) in current 


liabilities — 
Accounts payable and accrued 

CHARCCS a khan nt eee iP (185) (13) 37 
Income, mining and other | 

taxes) payable vt enace ccius s yleys 1,445 1,580" (1,257) 
Dividends. pavable®, : 1.4.24 Sead: (556) (4) (560) (2,149) 
Bank loan ea teal ae eee = = - 5,366 


(349) 2o6 907 W997 


Increase in working capital during 
the penmod fine wees. aes 937 3,145 4,082 Lae 


Working capital, beginning of period 18,843 19,780 18,843 16,748 
Working capital, end of period .... $19,780 $22,925 $22,925 $19,500 
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